
 Types of Endowments
Endowments are funds or property that are permanently 
invested for the purpose of generating income for a 
specific organization or cause. They’re typically created 
through donations from individuals, corporations, or 
institutions, and managed by a board of trustees who 
are responsible for ensuring the sustainability and 
growth of the endowment. 

There are several types of endowments, each with its own 
unique characteristics and objectives. By understanding the 
different types of endowments, donors can make informed 
decisions about how to allocate their funds to maximize their 
impact and support the causes they care about.

UNRESTRICTED ENDOWMENTS

Unrestricted endowments are donated to an organization 
without any specific purpose or restrictions. The organization 
can use the funds for any purpose it deems appropriate, such 
as funding general operations or supporting specific programs. 
The advantage of unrestricted endowments is that they provide 
the organization with maximum flexibility in determining how to 
use the funds.

RESTRICTED ENDOWMENTS

Restricted endowments are donated to an organization for a 
specific purpose, such as funding a scholarship program or 
supporting a particular research project. The organization is 
legally obligated to use the funds only for the designated purpose. 
Restricted endowments provide donors with the assurance that 
their funds will be used for a specific cause or program.

QUASI-ENDOWMENTS

Quasi-endowments are funds that are set aside by an organization 
for a specific purpose but are not legally designated as 
endowments. They are usually established using surplus funds 
or reserves that the organization does not need for immediate 
operations. Quasi-endowments provide organizations with a 
pool of funds that can be invested to generate income, while still 
allowing the organization to access the principal if needed.

TERM ENDOWMENTS

Term endowments are funds that are donated to an organization 
for a specific period of time, after which the funds are either 
returned to the donor or transferred to the organization’s general 
fund. Term endowments are typically used to fund specific 
programs or initiatives that have a defined timeline.
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